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USOAO BEIJING CH 



SERIAL! OXAOIN 144-IA 

SUQJJ CHINAt ARMS DELIVERIES. (UJ 
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4. ■ ■ CHINA* S LEADERS ARE UNDOUBTEDLY AWARE ARMS SALES OF 
THIS MAGNITUDE WILL 8E TRACED TO BEIJING ANO WILL HAVE POLITICAL 
REPERCUSSIONS. THE DECISION TO ACCEPT THIS RISK MOST LIKELY STEMS 
FROM BEIJING'S PERCEPTION THAT OVER THE LONGER TERM GREATER 
ECONOMIC ANO POLITICAL BENEFITS WILL ACCRUE THROUGH THE 
ESTABLISHMENT OF CLOSER TIES TO IRAN. MEANWHILE, CHINA CAN 
COMPENSATE FOR THE DWINOLING ARMS SALES TO IRAQ BY MAGNANIMOUSLY 
AGREEING TO FILL IRAN' 5 URGENT REQUIREMENT FOR WEAPON SYSTEMS TO 
COUNTER INCREASINGLY EFFECTIVE IRAQI AIR ATTACKS. 
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